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Provides for the definition of contractor for purposes of the occupational license tax. (8/15/10)

Purpose of Bill: This bill revises the definition of “contractor” relative to the occupational license tax. The bill includes
fabricators in the definition of “contractor” and adds movable to a list (building, highway, road, excavation, other
structure, etc.) of what a contractor may impact (construct, alter, repair, add to, etc.).

EXPENDITURES 2010-11 2011-12 2012-13 2013-14 2014-15 5 -YEAR TOTAL
State Gen. Fd. $0 $0 $0 $0 $0 $0
Agy. Self-Gen. $0 $0 $0 $0 $0 $0
Ded./Other $0 $0 $0 $0 $0 $0
Federal Funds $0 $0 $0 $0 $0 $0
Local Funds $0 $0 $0 $0 $0 $0
/Annual Total $0 $0 $0 $0 $0 $0
REVENUES 2010-11 2011-12 2012-13 2013-14 2014-15 5 -YEAR TOTAL
State Gen. Fd. $0 $0 $0 $0 $0 $0
Agy. Self-Gen. $0 $0 $0 $0 $0 $0
Ded./Other $0 $0 $0 $0 $0 $0
Federal Funds $0 $0 $0 $0 $0 $0
Local Funds DECREASE DECREASE DECREASE DECREASE DECREASE

/Annual Total $0 $0 $0 $0 $0 $0

EXPENDITURE EXPLANATION
There is no anticipated direct material effect on governmental expenditures as a result of this measure.

REVENUE EXPLANATION
Revenues of local governments may decrease as a result of this measure.

The following estimates of revenue decreases were provided through a representative of the Louisiana Municipal Association
(LMA):

St. Mary Parish - $100,000

Baton Rouge - $200,000

Shreveport - $300,000

Terrebonne Parish - $5,000 to $10,000
Ascension Parish - $30,000

Iberville Parish - $30,000

Bossier City - $20,000

These estimates assume that fabricators, who are now classified as suppliers of building materials and pay an occupational
license tax (OLT) of up to $6,200 based on gross sales, would be limited to the contractor maximum of $750.

In addition, under this bill repair dealers of movable property could also be included under the definition of contractor.

Currently, repair dealers can pay an OLT up to a maximum of $6,200, but would be limited to the contractor maximum of
$750.
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